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25X62 Note: According to Chinese press reports, a femine is 
ravaging Vairen, teking a tell of nearly a thousand people daily, 

and caused by the lack of foodstuffs and grain because of tranaporta= 
25X1X6 elon difficulties in the area./ 


hoe ie There was no famine in Dairen up to 25 Saptewber. About 20 to 59d 
Japanese, however, are dying of starvetion each day because they. 
have no money end are unable to find work. 
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2. The shortage of cereals, caused by the dearth of farms in the Port 
Arthur-Dairen area, is made un by grain imports. These come from 
Yingko:: (122-15,40-40), Chinchou (121~42,39-06}) and Hsingcheng 
(120+-42,40-38}). Becanse of this trade, commercial business is 
flourishing on the seacoast and in Chinchou. The ports of Port 
Arthur and Dairen, however, are Soviet-military-controlled dige 
tricts; civilian boats are not permitted to enter or departs Con= 
sequently, the merchants land at Kanchingta (a section of Dairen) 
and at Heitsuitau (2% 4. }, near the city. They also land 
at Hsiaopingtao (121=29,38=49) and on the seacoast area of Chine 
choue Once, because of cholera, the boats ware forbidden to une 
icad their goods. The threat cf spidemic is now completely over, 
but for twenty days the civiliana were panicked by the rising cost 
of staples. The price of wheat went from 22 Soviet Army dollars a 
catty to 50 dollars 4 catty. (Chine Hqe Note: ‘This is probably 

25X1X6 the veagson for the famine rumora, if they ara not true.) 


So The unusually rich harvest this year is the beat in the past 20 
years. The farmera, however, aro still poor, because the crops 
had to be turned over to the government, which alone has the right 

4 
25X1X6 of distribution. | 

4. The Mayor and Deputy-Mayor of Dairen operate a civilian food-pur- 
shasing company. They persuaded the people to invest in it under 
the pretext that the company would buy ceraals and thus remove the 
threat of & grain shortage in the city. These two men have thus 

cornered the sorveal markete They have also cornered the fuel 
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markete “he Ta Hua Tradins Company, also operated by GSN vun-tao, 

the Denmuty-lLayor, hes bouvht much Jananese nronerty and then rented 

it to civiltans. ‘feonle believe that this cornoration hes the back 
ing of the Communist Jovernment. os G 


"or naraesrarhs 2. 3% and ¢ 
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